
 

Financial Statement  
 

Assets    2014  2013  Difference 
Loans to Members    $61,462,672 $54,784,739 $6,677,934 
Allowance for Loan Losses  $(802,504) $(1,149,555) $347,052 
Cash and Funds Due  $822,973  $670,131  $152,842 
Investments   $28,082,599 $30,095,626 $(2,013,027)  
Property and Equipment  $1,821,362 $1,853,769 $(32,408)   
Other Assets   $1,088,800 $1,104,873 $(16,072)   
NCUA Share Insurance Fund  $731,083  $699,348  $31,736 
  

Total Assets   $93,206,985 $88,058,930 $5,148,056  
      

Liabilities    
Notes Payable   $-  $-  $-   
Accrued Div./Interest  $82,167  $75,590  $6,577 
Accounts Payable   $342,834  $494,912  $(152,078)  
Other Liabilities   $235,256  $53,234  $182,022   
Savings to Members  $75,744,172 $72,519,336 $3,224,836 
Required Reserves   $1,734,195 $1,734,195 $0  
Undivided Earnings   $15,068,361 $13,181,662 $1,886,699 
     

Total Liabilities and Equity  $93,206,985 $88,058,929 $5,148,056 
 

Income 
Interest on Loans   $3,585,067 $3,200,037 $385,030 
Investment Income   $415,701  $484,478  $(68,777)  
Less Dividend/Interest Expense $(431,080) $(433,469) $2,389  
Less Provision for Loan Losses $81,981  $(347,220) $429,201  
Net Interest Income  $3,651,668 $2,903,826 $747,843 
 

Other Income   $1,481,495 $1,467,478 $14,017 
       

Net Operating Income  $5,133,164 $4,371,304 $761,860   
 

Expenses 
Employee Compensation  $1,207,640 $1,001,171 $206,469  
Employee Benefits   $392,775  $332,137  $60,639  
Travel and Conference  $39,020  $38,565  $455 
Office Occupancy   $136,064  $134,331  $1,733 
Office Operations   $868,108  $874,430  $(6,322) 
Educational and Promotional  $47,901  $57,333  $(9,431) 
Loan Servicing Expense  $252,380  $136,028  $116,352 
Professional and Outside Services $228,112  $182,224  $45,887  
Operation Fees   $24,253  $25,097  $(844)   
Other Operating Expenses  $48,465  $52,145  $(3,680)  
Interest on Borrowed Funds  $2,476  $4,435  $(1,959) 
Gain or Loss on Investments  $-  $-  $- 
Gain or Loss on Disposal of Assets $(730)  $14,837  $- 
Total Expenses   $3,246,465 $2,852,732 $393,733 
 

Gain or Loss from Operations  $1,886,699 $1,518,572 $368,127 
 

Special Charges    
    

NCUA Special Assessment  $-  $55,930  $(55,930)  
CenCorp MCSD Reduction  $-  $-  $- 
 
Net Income   $1,886,699 $1,462,641 $424,057  
  

        Federally insured by NCUA  



 

Chairman ’s Report  

On behalf of the Board of Directors, the committees and staff of AAC Credit Union, I am 

pleased to present this report. 

In 2014, American credit unions reached and surpassed 100 Million members – equating 
to one in every three people. We are proud to be your credit union, and part of such a 
large and growing movement.  New people discover the credit union difference each day.  
Since our beginnings in 1937, we have grown, too; thanks in great part to our wonderful 
members who call AAC Credit Union their home for banking. 

Credit unions also had, as they have for many years, the highest customer satisfaction 
rating among bank and credit union customers.  At AAC, we take service and your happi-
ness very seriously.  If you feel as though you have been helped by friends when you work 
with us, then we have succeeded beyond measure.  We believe your success is our  
success.   

In addition to good service, we must also provide a sound financial environment for your 
money.  The continued economic recovery is reflected in our growth in 2014. We are 
pleased to share that our financial condition remains very strong.  Our capital position 
grew to 18.03% and ROA remains strong at 2.08%.  We reported a 5.12% asset increase 
and loan growth is up 10.87%.   

The year was also highlighted by: 

Reaching $10,000 in Student Scholarships granted 

 Introducing Investment Services thought CUSO Financial Services giving members 
  access to retirement planning 

 Disbursing over $11.4 million in auto loans helping members purchase new or 
  used vehicles 

Launching a new member website to bring credit union information to you 

 Developing our Indirect Lending portfolio giving members the option to finance  
  vehicles with AAC Credit Union while at the dealership 

The Annual Report is not only a time to reflect on past successes, but also to share our 
plans for the upcoming year.  A new location in Standale, Michigan is on the horizon for 
2015-2016.  This new location will become credit union headquarters and the Broadway 
branch will remain open to serve our local members.   

We also plan to expand our convenience services.  New payment options and a mobile 
application are in the works to serve our on-the-go members, a growing population! 

The year was not without sadness.  We lost a valuable credit union voice with the passing 
of Board of Director, Kay Blondin.  Kay was a strong leader and AAC supporter.  She will 
be missed.  We also lost past board member, Chuck Vogt, who devoted many years to 
serving AAC Credit Union.  His place in our growth will always be appreciated.  We give 
heartfelt thanks to past and present board and committee members for their guidance. 

 

Credit Committee Report  

AAC Credit Union approved 2,339 loans for $25,160,426. We approved 89 mortgages for 

$8,744,436, of these, 34 were sold to Fannie Mae and Freddie Mac for a total of $3,971,125. 

The ratio of delinquent loans outstanding was 0.65% and net charge offs remained  

manageable at 0.44%.  This was down from 0.95% and 0.47% respectively from 2013.   

We encourage all members to contact the credit union first when in need of financing.   

Autos, RVs, mortgages, home equity loans or any projects you have, keep us in mind.   

AAC offers low rates, quick response and helpful service. 

Respectfully submitted, 

Chris Cross 

Kathy DeVoid 

Brooke Andrews 
 

Supervisory Committee Reports  

The Financial Standards Group completed the comprehensive annual audit as of  

June 30, 2014. The audit included examinations of the statement of financial condition,  

statements of income and changes in equity.  

The Department of Insurance and Financial Services, Credit Union Division, Lansing Michigan 

also conducted an examination of our records as of May 31, 2014. 

In addition to these examinations, the Supervisory Committee performed individual audits of 

various credit union policies, procedures and operations. We’ve also conducted cash audits  

to make sure all cash balanced.  

The number of members as December 31, 2014 was 10,762. It is the opinion of this  

committee the published report fairly reports the financial condition of AAC Credit Union. 

Respectfully submitted, 

Dennis Ziomkowski   

George Sullivan 

We cannot speak of our success without also mentioning the outstanding people who make 
up the staff of AAC Credit Union.  Thank you to each one for upholding the level of service  
our members deserve and for going the extra mile, for a smile.  You are an essential part of 
our success.  

We are happy to begin another year with you and to invite new opportunities for our mutual 
growth.  Thank you for your membership. 
 

Sincerely, 

Thane Barden 
Chairman of the Board 


